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Shanghay

1. Owvners of small factories in Shanghal are finding that moving from the area
at the encouragemsnt of the Communist Government is en aid to getting rid of
surplus factory workers. Usually half of the workers are wunwilling to sign
an agreement that states they will not bring their families, and delays in
chooeing the new site and in transportation results in many more dropping
out with a minimue of expense to the owner,

2. Taxew on dusiness in Shanghal are one and one half to six percent of the
turnover, depending on the type of buainess. Many small cotton mills, and
tobacco and match factories have clossd down; whenever pcesible the owners
sinply disappear. The Sung Sing Cotton HMills Xos. L, 2, 5, and 7 owe the
People's Bank soveral billions of Jen Min Piac (IMP),

3. Imployees of the Shanghal branch of the Bank of China were reduced from
2,000 to 600 by the end of March. Some snployees were reassigned to posts
in North China after a pericd of indoctrination during which they were
pald one h-lf ealary. Numerous private banks have gone into ligquidation
including the Shanghai Silk Industry Commercial and Savings Bank, and the
West Asla Industrial Bank. The Shanghai branch of the People's Bank of
China, the Communiat Government Bank, msde 2 profit of JMP 50 billion in
Jenuary and lost JMF 80 billion in February.

4. There is little apparent graft in the Communist adminlstration, especlally
among the higher officials. Graft, however, is found among the lower and
niddle rank officiala, but is cerried out with great circumspsction. In
order to keep thie graft at a minimom, personsl guests or visitors sre not
allowed into offices during husiness hours, Furthermore, the ataff of a
governmont office Ls mustored twice a day for discussion, and anyone ap-
pearing particularly well-dressed at these meetings is subject %o questioning
en his financial situaticn. Also staff members are periodically changed with
other buresns, as are police from station to station.

5. The malaries of governmment officlale in the Bast China District working in
Shenghal were %o be reduced in March %o bring them in line with those of
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officlals of other areas. Up to 11 March offlcials of the departments of
Agriculture, Forestry, and the Customs had not been nald for February.

Office working conditions are very primitive,

Nenchang, Ninepo, and Country Districts.

5ilver dollars and copper coin are being used in Worth Kwangtung, Kwangsi and
even in the clty of Nanchang. The authorities make no effort to halt this
use. In February the rate of exchange was JMF 24,000 to one silver dollar

to six twenty-cent silver coins to 300 copmner coilns.

In Nanchang instead of apvortioning the taxes on business as a percentage
of the turnover, a statustory amount on each business is required. One
Jewelry store with & turnover of JMP 17,000,000 for the last three months
of 1949 was taxed JMP 40,0 0,00 for that period. The total tax collected
for the periocd by the cily was JMP 12 billion.

The goal of the Victory bond sale in Nanchang to be reached by 25 March was
set at 750,000 units. By 23 March the full amount was not subscribed, and
the goal was lncreased by 10 percent for each day after the deadline was
reached. On 23 March the Deputy Chlef of Industry and Commerce versonally
vislted many shons exhorting the rpeople te mey up. Maving borrowed money
for the residents of Nanchang in September 1949 the city government repaid
this loan in March at the rate of three Victory bonds to JMP 100,000,

In the Ningpo area taxes in kind ranged from 50 to 150 catties per mou,
aceording to the supposed financiml standing of the farmer. If grein could
not be pald, cash was demanded. L&nd owned by temvles and schools was con-
fisceted.
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